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Executive Summary

YourFX is a decentralized foreign exchange (FX) platform built on blockchain infrastructure. It
aims to create a transparent, liquid, and programmable marketplace for global currency trading.
The project’s purpose is to rebuild the foundation of FX markets using blockchain technology
while improving the market depth, speed, and reliability required by institutional participants.

The global FX market processes more than seven trillion dollars in volume each day, yet
most of it remains within closed networks that are opaque, expensive, and dependent on
intermediaries for pricing and settlement. Traditional systems are limited by restricted access,
fixed operating hours, and delayed cross-border settlement times. The rapid adoption of
fiat-backed stablecoins and digital money creates an opportunity to move these markets
on-chain, where trading, settlement, and collateral management can occur in a single
transparent environment.

YourFX introduces a multi-currency stablecoin exchange and derivatives framework that allows
users to trade and hedge foreign currency exposure directly on-chain. Smart contracts handle
execution, margin, and settlement while maintaining verifiable collateralization at all times.

At its core, the protocol is structured around three functional layers:

1. Asset Layer — A selection of regulated fiat-backed stablecoins representing major global
currencies such as USD, EUR, JPY, CHF, and GBP. These serve as the base
instruments for all trading and settlement activity.

2. Liquidity Layer — In house liquidity providers and a network of lending platforms that
provide depth and execution for spot and leveraged trading pairs. Liquidity is managed
through automated market makers and on-chain lending markets, allowing users to trade
with minimal counterparty risk.

3. Settlement and Risk Layer — Smart contracts manage leverage ratios, collateralization,
and liquidation events in real time. Oracle networks supply accurate exchange rate data,
ensuring that every position is priced and settled using reliable market information.



YourFX’s design provides institutional-grade infrastructure for both retail and professional users.
It combines the transparency of blockchain settlement with the efficiency of automated market
making and the precision of margin-based trading systems. The result is a unified FX venue
that:

e Operates continuously, 24 hours a day and 7 days a week.
e Removes settlement risk through direct on-chain finality.
e Improves capital efficiency with programmable collateral and leverage.

e Enables open verification of liquidity, pricing, and trading volume.

The long-term goal of YourFX is to serve as the foundational layer for the next generation of
digital currency markets. By merging stablecoin liquidity with decentralized financial systems, it
provides the structure for a global, transparent, and always-on FX market that operates entirely
on blockchain infrastructure.

Market Opportunity & Problem Statement

The foreign exchange market is the largest and most liquid financial market in the world, with
daily turnover exceeding seven trillion dollars. Despite this scale, its infrastructure has
changed very little over the past several decades. The global FX system still depends on a
hierarchy of banks, brokers, and clearing houses to provide liquidity, custody, and settlement.
These intermediaries operate within fragmented networks that lack transparency and impose
significant costs on both institutional and retail participants.

Inefficiencies in Traditional FX

Most FX trading takes place in over-the-counter (OTC) markets that are not publicly visible.
Pricing is derived from a combination of dealer quotes and interbank liquidity rather than from
transparent order books. This creates uneven access to price discovery, allowing large dealers
to control spreads and execution priority. Settlement between banks often takes two business
days or more and requires reliance on correspondent networks such as SWIFT.

This legacy structure introduces three major inefficiencies:

1. Limited Accessibility — Retail users and smaller institutions face high barriers to entry,
restrictive regulations, and capital requirements. As a result, access to competitive
pricing is generally limited to large market makers.



2. High Transaction Costs — Intermediary fees, clearing costs, and cross-border friction
add significant overhead. These costs can range from 20 to 100 basis points per
transaction depending on jurisdiction and counterparties.

3. Counterparty and Settlement Risk — Since FX trades settle post-transaction, exposure
to counterparty default remains a constant risk. This risk is often mitigated through credit
lines and bilateral agreements, which further centralize control.

The Stablecoin and On-Chain Finance Shift

The rapid growth of blockchain-based stablecoins has introduced a credible alternative to
traditional settlement systems. With many calling 2025 the year of the stablecoin, the market is
still very early. Fiat-backed tokens such as USDC, EURC, and JPYC are just now becoming
recognized as programmable representations of national currencies. These assets move
globally in seconds, can be verified in real time, and can settle without intermediaries.

The expansion of stablecoins represents a structural change for FX markets. For the first time,
multiple fiat currencies can coexist within a shared digital environment where trading,
settlement, and collateralization are handled by code rather than through correspondent
banking. This convergence of liquidity on-chain creates the conditions for a new, open model of
foreign exchange.

Unmet Market Demand

While decentralized trading venues and lending platforms have matured rapidly, most of DeFi
remains denominated in U.S. dollar stablecoins. Cross-currency liquidity is still fragmented, and
there are few venues that support real FX pairings or leverage-based exposure. Institutional
participants that wish to manage foreign currency risk on-chain currently face the same
limitations they encounter off-chain: illiquidity, lack of standardized instruments, and untested
settlement frameworks.

There is a clear gap between the capabilities of on-chain finance and the requirements of
professional FX trading. A protocol that enables continuous, collateralized, and transparent
trading of multiple fiat-backed currencies would fill this gap and unlock a new layer of financial
activity for both individuals and institutions.

The YourFX Opportunity

YourFX addresses this gap by combining stablecoin liquidity, automated market infrastructure,
and verifiable on-chain settlement. It is positioned to become the first fully decentralized
environment where multi-currency liquidity can form and scale organically. By focusing on
transparency, efficiency, and interoperability, YourFX seeks to replicate the essential features of
global FX markets while removing their structural inefficiencies.



The opportunity is both technological and economic: to replace opaque bilateral networks with a
single verifiable infrastructure where global currencies can trade and settle in real time, under
rules defined by code and verified by consensus.

Vision & Mission
Vision

The long-term vision of YourFX is to establish a unified, transparent, and programmable market
infrastructure for the exchange of global currencies on-chain. It seeks to become the

foundational liquidity layer for digital money—where tokenized representations of fiat currencies
trade freely, settle instantly, and can be integrated into broader financial systems without friction.

YourFX envisions a world where foreign exchange operates as a public financial utility rather
than as a closed interbank system. In this model, stablecoins and tokenized assets serve as the
digital equivalents of national currencies, while blockchain networks provide the underlying
settlement rails. Every transaction, position, and rate feed exists on an open ledger that can be
verified in real time.

This environment supports the evolution of programmable global finance, where corporate
treasuries, payment processors, and decentralized institutions can execute cross-currency
transactions, hedging, and yield management directly through code. By combining transparency
with execution efficiency, YourFX aims to lower structural barriers and expand participation in
the world’s largest financial market.

Mission

The mission of YourFX is to design and deploy a decentralized FX system that matches or
exceeds the performance and reliability of traditional infrastructure, while remaining open,
auditable, and inclusive. This mission is supported by three primary objectives:

1. To provide a global, 24/7 venue for currency exchange and hedging
YourFX enables trading and settlement without geographic or time-based restrictions. It
replaces fragmented regional systems with a continuous and borderless marketplace
accessible to any participant holding digital currency.

2. To eliminate reliance on intermediaries and manual settlement
The protocol’s smart contract framework manages collateralization, leverage, and
liquidation automatically. Every trade settles on-chain with deterministic finality, removing
counterparty and clearing risk.

3. To standardize on-chain FX liquidity and pricing
YourFX integrates oracle-based pricing data and common liquidity standards for
stablecoin pairs. This ensures that pricing transparency and market depth evolve



according to verifiable parameters rather than private agreements or opaque dealer
books.

Strategic Role in the Broader Ecosystem

YourFX is designed to function as a core component of the emerging tokenized financial stack.
Its architecture allows integration with decentralized exchanges, lending markets, and payment
applications that require reliable cross-currency functionality. As stablecoins continue to expand
across jurisdictions, YourFX will enable these assets to interact seamlessly, forming the
foundation for a global on-chain FX network.

By bridging stablecoin liquidity, market-making technology, and institutional-grade settlement
logic, YourFX aligns with the broader movement toward decentralized market
infrastructure—a system where transparency, accessibility, and security are inherent
properties of the protocol rather than external guarantees.

The On-Chain FX Model

The YourFX model establishes a standardized and transparent framework for trading
fiat-backed digital currencies directly on-chain. Its structure replicates the essential functions of
a traditional FX market—price discovery, liquidity provision, margin management, and
settlement—uwithin a decentralized and programmable environment.

This section outlines the conceptual architecture that enables real-time, collateralized trading of
multi-currency stablecoins, with verifiable pricing and minimal counterparty risk.

Core Market Structure

YourFX operates as a network of interoperable smart contracts that coordinate three primary
functions:

1. Asset Management: Representation of fiat-backed stablecoins as standardized
on-chain assets. Each supported currency (e.g., USDC, EURC, JPYC, CHF, GBP) exists
as a token with transparent issuance and redemption mechanisms maintained by
regulated custodians.

2. Liquidity Provision: Trading pairs between these stablecoins are facilitated through
decentralized exchange mechanisms. Liquidity pools and algorithmic pricing curves
provide efficient execution for both retail and institutional traders.

3. Trade Execution and Settlement: Orders and swaps execute automatically through
smart contracts, with instantaneous settlement once trades are confirmed on-chain. This



process removes the need for central clearing or bilateral credit lines.

The combination of these functions forms a self-contained market system where the lifecycle
of a trade—from quote to settlement—occurs within a single, transparent network layer.

Stablecoin Pairing and Market Instruments

All trading on YourFX is denominated in stablecoin pairs that represent fiat currency crosses.
For example:

e EURC /USDC simulates the EUR/USD market.
e USDC / JPYC represents USD/JPY.

e GBP / CHF represents GBP/CHF.

Each pair functions as a fully collateralized digital analog of its corresponding fiat market. The
protocol supports both spot transactions and leveraged derivative products based on these
pairs.

To achieve price integrity, YourFX integrates real-time data feeds from external oracle networks
that aggregate exchange rate data from institutional FX sources. Prices are refreshed frequently
to ensure that on-chain values align closely with global interbank rates.

Liquidity Dynamics

Liquidity on YourFX is provided by both individual and institutional participants who contribute
stablecoin pairs into automated pools. These pools use algorithmic bonding curves designed
specifically for low-volatility assets. In practice, this allows for minimal slippage even at high
trade volumes.

The protocol introduces a dual-liquidity system:

e Spot Liquidity Pools: Used for direct stablecoin swaps and real-time settlement.

e Margin Liquidity Pools: Fund leveraged positions and derivative exposure by lending
assets to traders who post collateral.

This dual-layer approach balances immediate market liquidity with longer-term capital efficiency.

Leverage and Collateralization



Leverage in YourFX is achieved through overcollateralized lending mechanisms. Traders
deposit stablecoins or other accepted assets as collateral to open leveraged positions in specific
FX pairs. Collateral ratios, interest rates, and liquidation thresholds are managed algorithmically
by the protocol to maintain system solvency.

All positions are fully traceable on-chain. Liquidations occur automatically when the
collateral-to-debt ratio falls below the defined maintenance margin, using pre-funded insurance
pools to absorb volatility shocks.

Price Discovery and Oracles

YourFX relies on multiple oracle networks to supply exchange rate data for major fiat pairs.
These feeds are sourced from regulated financial institutions, aggregated exchange APls, and
institutional FX benchmarks. The protocol uses a medianized pricing mechanism to ensure
accuracy and resilience against single-source manipulation.

Oracles are updated at high frequency to support both spot execution and margin trading. Each
oracle update is validated on-chain, providing verifiable proof of rate integrity for every trade and
liquidation event.

Settlement Mechanism

Settlement within YourFX is deterministic and immediate. Once a transaction is executed,
ownership of the corresponding stablecoins is transferred and recorded on-chain with finality.
There are no pending clearing cycles, no credit exposure between parties, and no requirement
for third-party reconciliation.

The result is a settlement model that mirrors the speed and certainty of digital asset transfers
while preserving the stability and pricing characteristics of traditional currency pairs.

Transparency and Auditability

Every trade, liquidity pool balance, and collateral position within YourFX is publicly verifiable.
Market participants can independently confirm total liquidity, leverage exposure, and system
solvency at any time. This level of transparency stands in contrast to conventional FX markets,
where pricing and volume data are accessible only to privileged intermediaries.

Supported Currencies & Assets

The foundation of YourFX is the representation of fiat currencies as digital, verifiable assets on
blockchain networks. These assets, commonly referred to as stablecoins or tokenized fiat, serve
as the core instruments for exchange, settlement, and collateralization within the protocol.



Asset Philosophy

YourFX supports assets that meet three primary criteria: regulatory soundness, liquidity depth,
and collateral transparency. Each asset must be issued by a regulated entity or backed by
verifiable reserves. The objective is to ensure that every instrument traded within the protocol
maintains a 1:1 relationship with its corresponding fiat currency and carries minimal
counterparty exposure.

YourFX’s approach is asset-agnostic. The protocol does not create new stablecoins but instead
aggregates liquidity from existing issuers that meet compliance and transparency standards.
This design enables YourFX to operate across jurisdictions while minimizing regulatory and
operational risk.

Initial Asset Basket

The initial group of supported currencies focuses on high-liquidity pairs that represent the
majority of global FX volume. These include:

Symbol Asset Type Reference Fiat Issuer Example Primary Market Role
usDC Fiat-backed United States Circle, regulated Base quote asset and collateral
stablecoin Dollar (USD) trust issuers reserve

uUsDT Fiat-backed United States Tether Holdings Secondary liquidity and legacy

stablecoin Dollar (USD) Limited compatibility
EURC Fiat-backed Euro (EUR) Circle or licensed  Primary counter-currency to
stablecoin Europeanissuers USD in EUR/USD markets
JPYC Fiat-backed Japanese Yen  Licensed Asian market integration and
stablecoin (JPY) Japanese regional FX pairs

stablecoin issuers

CHF Fiat-backed Swiss Franc Licensed Safe-haven pair for institutional
stablecoin (CHF) European issuers  portfolios



GBP Fiat-backed British Pound FCA-registered Commonwealth liquidity and
stablecoin (GBP) issuers cross-border flow

This basket represents over 85% of global interbank FX volume. Supporting these pairs
provides an immediate bridge between existing DeFi users and traditional FX exposure, forming
the foundation for deeper cross-currency liquidity.

Future Asset Expansion

The protocol’s long-term framework includes expansion to additional fiat-backed stablecoins
and, eventually, central bank digital currencies (CBDCs) as they become available. Future
candidates for inclusion are selected based on regional demand, issuer transparency, and
liquidity performance.

Potential additions include:

e BRL (Brazilian Real): To capture South American remittance and trade flows.
e SGD (Singapore Dollar): Regional hub currency with strong regulatory oversight.
e AED (United Arab Emirates Dirham): Expanding into MENA corridor FX flows.

e AUD / CAD (Australian and Canadian Dollars): G10 diversification and commodity-linked
markets.

Availability of assets may vary depending on the blockchain network on which YourFX is
deployed. Some stablecoins are currently limited to specific ecosystems or issuers. The YourFX
team will work to integrate and support additional stablecoin partners and liquidity providers as
part of its multi-chain rollout strategy, ensuring that the supported asset set expands in parallel
with the protocol’s cross-chain infrastructure.

Token Standards and Verification

All supported assets must adhere to a standardized token framework that enables consistent
integration across the protocol’s smart contracts. This includes functions for querying balances,
verifying issuer metadata, and validating supply consistency.

The Asset Module within YourFX maintains registries for each approved stablecoin, including:

e Contract addresses and issuance authorities.



e Proof-of-reserve data or attestation sources.
e Currency metadata and decimal precision.

e Supported market pairs and permissible leverage ratios.

This uniform standard ensures interoperability across liquidity pools, margin systems, and
external integrations such as payment applications and cross-chain bridges.

Collateral Characteristics

YourFX employs a conservative collateralization model. All stablecoins used for margin or
borrowing are overcollateralized relative to their leverage exposure. The protocol distinguishes
between primary collateral assets (high-liquidity, regulated stablecoins) and secondary
collateral assets (emerging stablecoins or synthetic assets).

Collateral weighting and risk factors are determined by:

e Historical price stability relative to fiat peg.
e Regulatory compliance and audit frequency of the issuer.

e Daily average trade volume and on-chain liquidity depth.

Through these parameters, the system dynamically adjusts loan-to-value ratios to manage
systemic risk while maximizing capital efficiency.

Asset Transparency and Proof of Reserves

Each supported stablecoin is subject to ongoing transparency verification through a combination
of on-chain monitoring and third-party attestations. The YourFX oracle layer integrates reserve
audit feeds where available, ensuring that the backing of each asset remains verifiable to
participants.

Over time, YourFX aims to integrate automated reserve proofs where issuers provide
programmatic access to audit data. This will allow continuous monitoring of reserve
composition, enabling the protocol to enforce collateral weighting or trading restrictions when
stability thresholds are not met.

Liquidity Infrastructure

The efficiency and stability of the YourFX market depend on the quality and structure of its
liquidity architecture. The protocol is designed to balance capital efficiency, depth, and



transparency while ensuring predictable execution for both retail participants and institutional
traders. YourFX’s liquidity infrastructure combines automated market mechanisms with on-chain
lending and margin functionality to replicate the structure of traditional interbank FX markets
within a decentralized framework.

Overview
Liquidity in YourFX is provided through two primary sources:

1. Spot Liquidity Pools for direct stablecoin exchange and settlement.

2. Margin Liquidity Pools for leveraged trading and derivative exposure.

Each layer is governed by transparent on-chain parameters that define depth, pricing tolerance,
and acceptable volatility ranges. These parameters can be adjusted through protocol
governance to respond to changing market conditions or asset risk profiles.

This modular design ensures that spot and leveraged markets remain capital-efficient and
responsive, allowing liquidity providers to participate in one or both systems depending on their
risk and yield preferences.

Spot Liquidity Pools

Spot liquidity pools form the foundation of the YourFX market. They enable direct trading
between fiat-backed stablecoins such as USDC, EURC, or JPYC with minimal slippage.

These pools utilize stable-asset pricing curves optimized for pairs with low volatility and
narrow spreads. The result is efficient capital utilization and consistent pricing for high-volume
FX pairs.

Each pool operates through a transparent smart contract that governs:

Liquidity Depth: Minimum and target levels of reserves.
e Trading Fees: Adjustable rates determined by governance to balance volume and yield.
e Price Curves: Parameters optimized for low-volatility, high-frequency trading.

e Rebalancing Mechanisms: Automated algorithms that maintain equilibrium between
stablecoin pairs when market demand diverges.

Liquidity providers (LPs) deposit supported stablecoins into these pools and earn a share of
trading fees proportional to their contribution. In return, they assume exposure to the relative



price fluctuation of the underlying stablecoins, which remains minimal compared to traditional
crypto-asset pairs.

Margin Liquidity Pools

Margin liquidity pools supply the capital necessary for leveraged positions within YourFX. These
pools are sourced from users who lend stablecoins into a collateralized system managed by
smart contracts. Borrowers (traders) access these funds by posting collateral in approved
assets according to predefined loan-to-value ratios.

The margin system is structured around three functions:

1. Collateral Management: Each position is tied to a vault that tracks collateral value and
borrowed exposure in real time.

2. Interest Accrual: Lenders receive interest payments from borrowers, calculated
dynamically based on utilization rates and market demand.

3. Risk Control: Automatic liquidation and margin call mechanisms maintain solvency
across all pools.

Interest rates are determined algorithmically and adjust in response to pool utilization. When
borrowing demand rises, rates increase to attract additional liquidity. Conversely, when
utilization declines, rates normalize to encourage trading activity.

Market Routing and Aggregation

YourFX employs a liquidity aggregation layer that can source the best available execution
across multiple on-chain markets. This router evaluates price, depth, and fee parameters across
YourFX pools and external decentralized exchanges to achieve optimal trade routing.

Routing decisions occur within a single transaction cycle, allowing traders to access
consolidated liquidity without managing multiple venues manually. Over time, this system can
integrate with external protocols and custodial trading desks, extending depth and reducing
slippage for large institutional orders.

Capital Efficiency

Capital efficiency in YourFX is achieved through the combination of dynamic liquidity allocation,
concentrated pricing, and collateral reuse.

1. Dynamic Liquidity Allocation: The protocol continuously evaluates pool utilization and
redistributes idle liquidity to under-supplied pairs.



2. Concentrated Liquidity Curves: LPs can specify price ranges where they wish to
provide liquidity, improving fee capture while minimizing idle capital.

3. Collateral Reuse: Stablecoins used as collateral in margin pools may simultaneously
provide spot liquidity, depending on pool configuration and governance approval.

These optimizations reduce the amount of capital required to sustain deep markets and
increase the yield potential for liquidity providers.

Institutional Market Integration

Institutional participants can connect directly to YourFX liquidity through application
programming interfaces (APIs) and smart contract gateways. This allows market makers,
payment processors, and treasury managers to access real-time rates and settlement directly
on-chain.

The protocol is designed to integrate with external execution engines, custody systems, and
compliance frameworks, enabling institutional-grade performance and reporting. YourFX also
supports whitelisted liquidity pools for participants operating under regulated environments
where KYC and counterparty identification are required.

Governance of Liquidity Parameters

Liquidity parameters such as fee rates, reserve thresholds, and margin requirements are
governed by decentralized governance or a foundation-controlled committee during early
stages. Governance participants can propose and vote on parameter changes to maintain
system balance as the protocol evolves.

Decentralized governance ensures that YourFX remains adaptable to market conditions and
technological advancements, while maintaining transparent oversight of liquidity management
practices.

Long-Term Liquidity Strategy

Over time, YourFX will evolve toward a multi-chain liquidity model. The protocol will deploy
native pools on multiple blockchains and connect them through cross-chain bridges and
messaging systems. Liquidity aggregation will allow capital to move fluidly between networks,
ensuring that price parity and depth are maintained across all deployments.

The development team will actively collaborate with stablecoin issuers, institutional liquidity
desks, and decentralized infrastructure providers to ensure each deployment achieves sufficient
on-chain depth.



Leveraged FX & Derivatives Architecture

The ability to take leveraged positions is a defining feature of modern FX markets. Leverage
allows participants to amplify exposure to small currency movements, which is essential given
the relatively low volatility of fiat pairs. YourFX replicates this functionality in a fully collateralized,
transparent, and automated on-chain environment.

The protocol’s leveraged trading and derivative modules are built to mirror the core principles of
traditional FX margin trading, while addressing its long-standing inefficiencies related to credit
exposure, manual settlement, and opaque pricing.

Overview

Leveraged FX trading on YourFX is executed through a system of collateralized debt
positions (CDPs) and synthetic exposure mechanisms. Traders deposit stablecoins or other
approved assets as collateral, and open leveraged positions against a chosen currency pair.

Unlike centralized brokers or OTC desks, YourFX’s leverage system operates entirely on-chain
through smart contracts that handle margining, funding, and liquidation logic in real time. The
protocol’s design ensures that all positions are verifiable, overcollateralized, and settled
automatically.

System Components

YourFX'’s leveraged and derivative infrastructure is composed of several interlinked modules:

1. Collateral Vaults
Each trader operates through an isolated vault that holds their collateral and records all
open positions. Vaults prevent cross-contamination between accounts, ensuring that a
liquidation or loss in one position does not affect the solvency of others.

2. Borrowing Engine
The borrowing engine sources liquidity from the protocol’s margin pools. Borrowing
limits, interest rates, and utilization thresholds are determined dynamically based on pool
supply and market demand.

3. Leverage Manager
The leverage manager calculates margin requirements, funding rates, and unrealized
profit or loss in real time. It continuously evaluates collateral ratios using live price feeds
supplied by the oracle layer.

4. Liquidation Module
If a trader’s collateral ratio falls below the defined maintenance level, the liquidation
module automatically closes the position, repaying borrowed funds and transferring any



remaining collateral back to the trader. A portion of liquidation proceeds is directed to the
insurance fund to offset systemic losses.

5. Insurance and Stability Funds
These pools absorb shortfalls caused by rapid price fluctuations or delayed liquidations.
They are funded through a portion of protocol fees and may be supplemented by
external capital providers or DAO-managed reserves.

Leverage Parameters

Leverage on YourFX is determined by the volatility and liquidity of each currency pair. Major
pairs such as EURC/USDC or GBP/USDC support higher leverage ratios, while
emerging-market or low-liquidity pairs operate under stricter limits.

Typical initial margin requirements range from 5% to 20%, corresponding to leverage ratios
between 5x and 20x. Maintenance margins are set higher than in traditional markets to account
for the instant-settlement nature of blockchain transactions and potential oracle latency.

Governance may adjust leverage parameters dynamically in response to market volatility,
liquidity conditions, or regulatory changes.

Derivative Instruments
YourFX supports two classes of derivative instruments:

1. Perpetual FX Contracts
Synthetic perpetual swaps allow traders to gain long or short exposure to currency pairs
without holding either asset directly. Perpetual contracts are priced through a virtual
AMM or RFQ mechanism and employ a funding rate that converges the synthetic market
price with the underlying oracle rate.

2. Synthetic FX Tokens
The protocol can mint synthetic assets that represent long or short exposure to a
specific pair (e.g., “sEURUSD” for long EUR/USD exposure). These tokens are fully
backed by collateral in the vault system and can be traded, transferred, or used in other
DeFi applications.

Both mechanisms enable leveraged trading without introducing unsecured borrowing, ensuring
that the system remains fully solvent even under stressed conditions.

Oracle and Pricing Model



Accurate pricing is critical for leveraged FX trading. YourFX integrates multi-source oracles that
provide aggregated exchange rate data from maijor institutional FX providers, pricing APIs, and
data aggregators.

The system employs a medianized rate model, where multiple price feeds are combined and
outlier values discarded. Rates update at fixed intervals or when volatility exceeds defined
thresholds. Each oracle update is verified and logged on-chain, providing a verifiable audit trail
for every position, liquidation, and settlement event.

Funding and Interest Mechanics

To maintain parity between leveraged synthetic markets and their underlying spot markets,
YourFX applies a funding rate mechanism similar to that used in perpetual futures markets.

e When the synthetic price trades above the spot oracle rate, long positions pay a funding
fee to short positions.

e When the synthetic price trades below the spot rate, short positions pay longs.

Funding rates are recalculated periodically to align prices and preserve equilibrium between
leveraged and spot markets.

Risk Management

Risk management is built directly into the protocol architecture through three mechanisms:

1. Automated Liquidation: All collateralized positions are monitored continuously.
Liquidations execute instantly when safety thresholds are breached.

2. Insurance Funds: Cover losses from market gaps or oracle disruptions.
3. Parameter Governance: Leverage caps, funding rate formulas, and margin

requirements are subject to governance oversight, allowing for responsive adjustment as
market conditions evolve.

By combining automation with transparent governance, YourFX eliminates the discretionary and
opaque risk management practices that characterize centralized FX brokers.

Settlement



All leveraged and derivative trades settle natively on-chain. Profits and losses are credited or
debited from collateral vaults once positions close, ensuring immediate and final settlement.
There are no delayed clearing cycles or counterparty exposures.

Every transaction is final, verifiable, and traceable, creating an auditable history of all margin
and derivative activity.

Settlement & Compliance Framework

Settlement and compliance form the operational foundation of YourFX. While decentralization
enables open participation, institutional adoption of on-chain FX markets requires a framework
that ensures regulatory conformity, auditability, and reliable fiat settlement pathways. YourFXis
designed to provide a dual-layer model that preserves the efficiency of on-chain execution while
integrating with the compliance standards of traditional finance.

Settlement Overview

All trades within YourFX settle on-chain through deterministic smart contract execution. Once
confirmed by the underlying blockchain network, transactions are final and irreversible. This
design eliminates traditional clearing cycles, counterparty exposure, and manual reconciliation
processes common to legacy FX markets.

Settlement occurs across three primary domains:

1. Spot Settlement — Direct transfer of fiat-backed stablecoins between counterparties.
Ownership changes instantly upon trade confirmation, with no credit exposure.

2. Margin Settlement — Automated updates to collateral vault balances upon position
closure, including profit, loss, and accrued funding adjustments.

3. Derivative Settlement — Execution of synthetic contracts and funding rate settlements
based on oracle-supplied data, automatically crediting or debiting participant vaults.

Every transaction is traceable, timestamped, and auditable, providing a transparent and
immutable settlement ledger.

Compliance Objectives

YourFX is designed to align with international financial compliance principles while maintaining
its decentralized architecture. Its compliance objectives include:

e Ensuring transparency and traceability of transactions for audit and reporting
purposes.



e Providing optional identity verification and KYC integration for institutional users.

e Complying with anti-money laundering (AML) and counter-terrorism financing (CTF)
standards.

e Supporting jurisdictional segregation, allowing certain features or pools to be limited to
authorized participants.

This hybrid compliance model allows the protocol to function globally while remaining adaptable
to local regulatory frameworks.

KYC and Identity Integration

YourFX supports optional KYC-enabled market participation through on-chain identity
registries and permissioned pool access. Verified users can transact in whitelisted markets that
require compliance with jurisdictional or institutional standards.

Identity verification can occur through trusted third-party providers or decentralized identity (DID)
frameworks. These identities are stored as cryptographic attestations rather than personal data,
allowing verification without compromising privacy.

Institutions such as banks, funds, or licensed money service businesses can register under KYC
frameworks that satisfy regulatory requirements, while retail users can continue to operate in
open-access pools that do not require direct identification.

Custody and Asset Control

YourFX is non-custodial by default. Users retain control of their funds at all times through
private wallets or institutional custody providers that integrate with the protocol. However, for
regulated entities requiring custodial segregation, the system supports institutional
connectors that enable trading and settlement from approved custody environments.

Examples of such integration include:

e Qualified custodians for institutional capital pools.

e Fireblocks- or Anchorage-style APIs that enable secure smart contract interaction
from controlled wallets.

e Multisignature or hardware-enforced custody layers for compliance-sensitive
participants.



This flexibility ensures that both permissionless and permissioned participants can interact with
the protocol under models appropriate to their regulatory obligations.

Fiat On- and Off-Ramp Integration
Since YourFX operates exclusively in fiat-backed stablecoins, the availability of reliable on- and
off-ramps is critical to its adoption. The protocol’s ecosystem integrates with licensed payment

processors and stablecoin issuers that allow seamless conversion between fiat and digital
equivalents.

These partners are responsible for:

e Fiat custody and redemption of supported stablecoins.
e Regulatory oversight and transaction screening at the issuance level.

e Ensuring consistent 1:1 parity with underlying fiat reserves.

By partnering with licensed entities in each jurisdiction, YourFX ensures that users can enter
and exit the on-chain FX system through compliant channels.

Regulatory Alignment

YourFX is structured to be adaptable to major global digital asset frameworks, including:
e MiCA (EU): Token classification and stablecoin issuer regulation.
e FATF Guidance: Travel rule compliance and AML standards.

e FinCEN (US): MSB registration standards for stablecoin issuers and payment
processors.

e MAS (Singapore) and FCA (UK): Market conduct and digital payment token oversight.
The protocol’'s modular design allows regional deployment configurations. In jurisdictions with

stricter requirements, permissioned versions of liquidity pools and KYC layers can be activated.
In open jurisdictions, full public access remains available.



Auditability and Reporting

Every trade and settlement event on YourFX is recorded immutably on-chain. This enables
independent auditors, regulators, and counterparties to verify system integrity without reliance
on internal reports. The protocol also supports APl access for regulatory data feeds, enabling:

e Real-time trade and volume reporting.
e Historical position and collateral audit trails.
e Automated compliance attestation and proof-of-reserve correlation.

Institutional users can connect their own compliance tools to the YourFX data layer, simplifying
integration with internal risk and accounting systems.

Compliance Governance

A dedicated Compliance and Risk Committee will be established to manage the evolution of
compliance features and regional partnerships. This committee may operate under a foundation
or DAO structure and will include representatives from legal, technical, and institutional
stakeholders.

The committee’s responsibilities include:

e Approving new KYC providers and compliance partners.
e Reviewing and certifying new liquidity pools for regional deployment.

e Coordinating with regulators and auditors where applicable.

Risk Management & Oracle Infrastructure

Risk management within YourFX is an integrated, protocol-level function. It governs leverage
limits, collateral thresholds, liquidity health, and market exposure across all components of the
system. Unlike centralized FX platforms that rely on discretionary policies and off-chain
monitoring, YourFX enforces its risk framework entirely through smart contracts and verifiable
data inputs.

The protocol’s risk model is designed to maintain solvency and stability under all market
conditions. It operates through continuous evaluation of collateral adequacy, price accuracy, and
liquidity depth, supported by a resilient oracle network that provides real-time market data from
multiple institutional sources.



Risk Management Framework

YourFX employs a multi-tiered framework for monitoring and controlling systemic risk. Each
layer corresponds to a specific domain within the protocol’s operations:

1.

Collateral Risk — Ensures that all margin and leverage positions are overcollateralized.
The system calculates real-time loan-to-value (LTV) ratios based on verified asset
prices, automatically adjusting risk exposure as markets move.

Liquidity Risk — Tracks the balance of assets within liquidity pools to prevent excessive
concentration or asymmetry between pairs. The protocol enforces minimum depth
thresholds and dynamically adjusts trading fees to attract liquidity when imbalances
occur.

Market Risk — Monitors volatility and correlation across supported currency pairs. When
volatility exceeds defined parameters, leverage limits and borrowing caps are
automatically reduced.

Oracle and Data Risk — Protects against inaccurate pricing data and oracle
manipulation through multi-source aggregation and on-chain validation mechanisms.

Systemic Risk — Includes insurance funds, circuit breakers, and emergency shutdown
mechanisms designed to protect the protocol from cascading failures or extreme market
dislocations.

Together, these layers form a closed-loop control system where market and collateral conditions
directly influence available leverage, liquidity utilization, and trading parameters.

Oracle Infrastructure Overview

Accurate and reliable pricing data is fundamental to the integrity of any financial system. In
YourFX, the oracle infrastructure provides live market data for exchange rates, interest
benchmarks, and collateral valuations.

The protocol sources data from a distributed network of oracles that aggregate rates from:

Institutional FX pricing APlIs (interbank feeds, liquidity aggregators, data vendors).
Regulated digital asset exchanges offering fiat-stablecoin pairs.

Central bank reference rates and benchmark indices, where applicable.



These data sources are combined using a medianized aggregation model, which filters
outliers and smooths transient anomalies. The resulting price feed represents a statistically valid
midpoint of global market conditions.

Oracle Security and Verification

To mitigate manipulation and data integrity risks, YourFX employs several layers of oracle
validation:

1. Multi-Source Redundancy: Each currency pair receives data from multiple independent
providers.

2. Time-Weighted Averaging: Prices are computed as moving averages over short
intervals to dampen sudden price spikes.

3. Deviation Threshold Alerts: If a new data point deviates beyond a set percentage from
the median rate, the update is rejected or flagged for manual review.

4. Cryptographic Signatures: All oracle updates are signed by verified nodes or providers
to prevent spoofed data injection.

5. On-Chain Validation: Smart contracts validate that incoming oracle updates conform to
expected update intervals and source authenticity before applying new values.

This combination ensures that price data cannot be corrupted by a single compromised source
or by transient anomalies in low-liquidity environments.

Oracle Update Frequency and Latency

For major currency pairs such as USD/EUR, USD/JPY, or GBP/USD, oracles update multiple
times per minute. The protocol balances latency and cost by allowing higher-frequency updates
for active pairs and slower intervals for low-volume pairs.

If oracle updates are delayed beyond the defined tolerance window, trading and liquidation
functions are temporarily suspended for affected pairs to prevent erroneous settlements. Once
data is restored, normal trading resumes automatically.

Circuit Breakers and Emergency Controls

YourFX includes automated circuit breakers that temporarily restrict trading or liquidations in
response to abnormal market conditions. These may be triggered by:

e Rapid deviations between oracle and on-chain prices.



e Failure of one or more primary oracle sources.

e Excessive volatility or systemic liquidity withdrawal.

When triggered, circuit breakers pause execution for specific pairs or the entire market,
depending on severity. During this state, governance or an appointed risk committee may
manually intervene to verify data integrity or adjust parameters before trading resumes.

Insurance and Recovery Mechanisms

To further mitigate systemic risk, YourFX maintains insurance and stability funds funded by a
share of trading fees, liquidation proceeds, and governance treasury allocations. These funds
serve three key functions:

1. Loss Absorption: Cover shortfalls from failed liquidations or extreme market gaps.

2. Liquidity Backstop: Provide emergency liquidity during periods of high volatility or
liquidity withdrawal.

3. Protocol Compensation: Allow recovery or reimbursement for affected users in rare
cases of oracle failure or smart contract malfunction.

The insurance pools are algorithmically managed, with thresholds for automatic top-ups and
deployment during predefined conditions.

Governance and Adaptive Risk Parameters

Risk parameters—including leverage ratios, maintenance margins, oracle update intervals, and
deviation thresholds—are governed through decentralized decision-making. Governance
participants or appointed risk managers can propose and vote on changes based on market
data and historical performance metrics.

All parameter changes are logged transparently on-chain, allowing continuous auditability of
risk-related governance actions. Over time, YourFX will transition toward algorithmic
self-governance, where certain parameters adjust automatically based on observed market
conditions (for example, volatility-responsive leverage caps).

Transparency and Auditability

Every risk-related metric, including pool utilization, collateral ratios, oracle updates, and
insurance fund balances, is visible on-chain. This transparency enables independent validation
of the system’s solvency and operational health at any moment.



External auditors, institutional partners, and regulators can access standardized reporting
interfaces that expose historical and real-time data for compliance and assurance purposes.

Revenue Model

YourFX is structured to operate as a sustainable and self-sufficient financial protocol. Its
revenue framework is designed to align incentives across traders, liquidity providers,
institutional partners, and governance participants. All revenue flows are executed on-chain
through verifiable smart contracts, ensuring transparency in the collection, distribution, and
reinvestment of protocol earnings.

Overview

Revenue is generated through a combination of trading activity, leverage utilization, and
institutional integrations. These sources mirror the income streams of traditional FX markets but
are executed in a decentralized and fully auditable environment.

The primary revenue drivers for YourFX are:

1. Trading Fees — Collected from each transaction within spot and margin pools.

2. Funding and Interest Fees — Generated from leveraged positions and borrowing
activity.

3. Institutional Integration Fees — Collected from API or custody-based trading
connections that require dedicated infrastructure or compliance configuration.

Trading Fees

All trades executed through the YourFX liquidity system are subject to a small fee, typically
between 0.02% and 0.10% depending on the volatility and liquidity of the pair. Fees are
automatically distributed as follows:

e Liquidity Providers (LPs): Receive the majority of trading fees as compensation for
supplying capital to the pools.

e Protocol Treasury: Receives a portion for operational sustainability, risk coverage, and
development.



e Insurance Fund: Receives a fixed allocation to strengthen the system’s backstop
reserves.

Fee parameters are adjustable through governance to ensure competitiveness with other
decentralized and institutional FX venues.

Funding and Borrowing Revenue

Leveraged positions and margin borrowing generate ongoing funding revenue for liquidity
lenders. Borrowers pay interest based on pool utilization rates, similar to traditional money
market mechanisms.

The funding flow is structured as follows:

e Interest Accrual: Interest rates are determined algorithmically, reflecting pool utilization
and volatility.

e Distribution: A percentage of interest income is directed to lenders, while the remainder
contributes to the protocol treasury and insurance fund.

e Funding Rate Mechanism: For perpetual or synthetic instruments, periodic funding

payments between long and short positions maintain price parity between derivatives
and spot markets.

This dual income structure ensures both lenders and the protocol benefit from consistent margin
activity while maintaining price stability and solvency.

Institutional Integration Fees

YourFX provides direct market access to institutional users via dedicated APls and compliant
trading gateways. These participants may opt for customized configurations that include:

e Private or permissioned liquidity pools.
e Enhanced data feeds and reporting interfaces.

e Custodial settlement or segregated account structures.

Such integrations may carry service or configuration fees, paid either in stablecoins or
governance tokens, which contribute to the protocol’s treasury and fund ongoing development.

Revenue Allocation Framework



All protocol revenue is transparently routed through smart contracts into designated on-chain
wallets. Distribution occurs continuously or at scheduled intervals, based on the following
baseline structure:

Allocation Target Description Typical Range

Liquidity Providers  Compensation for supplied capital and pool depth  60—70%

Treasury Development, audits, and operational reserves 15-25%

Insurance Fund Risk mitigation, liquidity backstop, loss recovery 5-10%

Governance Pool Incentives for participation and parameter 2-5%
oversight

This distribution model is adjustable through governance proposals, allowing flexibility as trading
volume, user composition, and external costs evolve.

Long-Term Sustainability

The YourFX revenue model is designed to ensure that protocol income grows proportionally with
usage while maintaining low transaction costs. Over time, accumulated treasury and insurance
reserves will enable reduced dependency on liquidity mining or token-based incentives, allowing
the system to function on real economic throughput rather than inflationary rewards.

The protocol’s financial sustainability rests on four guiding principles:

1. Transparency: All fee collections and distributions are verifiable on-chain.

2. Efficiency: Operating costs are minimized through automation and decentralized
execution.

3. Stability: Reserve and insurance mechanisms provide continuity during market stress.

4. Scalability: Institutional integrations and cross-chain expansion allow revenue
diversification beyond core FX trading.



Reporting and Analytics

A real-time revenue dashboard will be maintained to display trading volumes, fee collections,
and distribution data. Historical metrics will be accessible through on-chain explorers and API
endpoints, enabling independent verification by users, auditors, or regulators.

Technology Stack & Architecture

YourFX is built on a modular, blockchain-agnostic architecture that enables scalability,
interoperability, and institutional-grade reliability. The system’s technical foundation emphasizes
transparency, security, and performance—each layer designed to operate independently yet
cohesively under a unified smart contract framework.

The architecture is composed of four primary layers: the Application Layer, the Protocol
Layer, the Data Layer, and the Infrastructure Layer. Together, these layers create a complete
and verifiable environment for on-chain FX operations, from trade execution and margin
management to data integrity and governance.

YourFX is currently evaluating multiple blockchain networks to determine the optimal
environment for its first deployment. Factors under consideration include transaction throughput,
settlement finality, regulatory positioning, cost efficiency, and the availability of compliant
stablecoin issuers. The protocol’s design allows for multi-chain interoperability, ensuring that its
functionality can extend or migrate as the ecosystem evolves.

Application Layer

The Application Layer provides the user-facing and integrative components of the YourFX
ecosystem. It enables both individual and institutional participants to interact with the protocol
seamlessly through web applications, APIs, and institutional connectors.

Key functions include:

e Trading Interfaces: Decentralized front-ends for executing spot, margin, and synthetic
trades.

e Portfolio Management Dashboards: Tools for monitoring collateral, open positions,
and performance analytics.

e Institutional Access Points: Secure API connections for banks, market makers, and
fintech platforms requiring high-throughput execution or direct liquidity access.



e Compliance Connectors: Modules that support optional KYC verification, whitelisting,
and regional access controls.

This layer is designed for modularity, allowing independent front-ends, custodial interfaces, and
fintech partners to interact with the same core protocol logic while maintaining decentralization
and transparency.

Protocol Layer

The Protocol Layer forms the operational core of YourFX. It is composed of autonomous smart
contracts that manage trading, liquidity, leverage, and settlement functions. These contracts
operate under deterministic rules, removing discretionary decision-making and minimizing
systemic risk.

Primary Components:

1. Asset Module: Maintains registries for all supported stablecoins and their metadata,
including proof-of-reserve attestations and contract addresses.

2. Liquidity Module: Facilitates spot and margin pools, executes trades, and manages
liquidity routing through automated algorithms.

3. Collateral & Vault Module: Manages user deposits, calculates real-time collateral
ratios, and enforces liquidation logic where necessary.

4. Risk Engine: Continuously monitors market exposure and margin utilization, adjusting
parameters such as leverage limits or interest rates dynamically.

5. Governance Module: Enables decentralized proposal and voting mechanisms for
adjusting parameters, listing new assets, or allocating treasury funds.

All modules communicate through standardized internal interfaces, enabling upgrades or
extensions without disrupting liquidity or existing positions.

Data & Oracle Layer

Accurate and secure data feeds are critical for pricing, settlement, and collateral valuation. The
Data Layer aggregates off-chain market data through decentralized oracles and validates it
on-chain before it can influence any trading or liquidation process.



Core features include:

e Oracle Aggregation: Combines rates from multiple institutional FX providers, market
APIls, and reference benchmarks.

e Medianization Logic: Filters outliers and averages price inputs to ensure rate stability.

e Latency Control: Adjusts update frequency based on trading activity and volatility
levels.

e On-Chain Validation: Ensures all oracle updates are signed, timestamped, and
confirmed before integration into the risk engine.

This structure allows the YourFX oracle network to remain both decentralized and verifiable,
while maintaining the precision required for institutional-grade FX operations.

Infrastructure Layer

The Infrastructure Layer provides the technical foundation for YourFX’s operation, including
blockchain settlement, consensus security, and cross-chain interoperability.

Its primary components include:

e Blockchain Settlement Engine: Manages deterministic trade and collateral settlement
through native transactions.

e Cross-Chain Messaging Framework: Enables liquidity and data movement between
supported networks, allowing for multi-chain deployment.

e Security Layer: Integrates formal verification, smart contract audits, and runtime
monitoring tools to detect anomalies.

e Scalability & Upgradability: Built to support future network migrations or modular
upgrades without impacting users or liquidity providers.

YourFX’s current development roadmap includes continued evaluation of Layer-1 and Layer-2
networks to determine which can best support its institutional-grade requirements. The
architecture has been intentionally designed for flexibility—allowing the protocol to deploy on, or
bridge between, multiple blockchains as regulatory environments and ecosystem liquidity
evolve.



Cross-Chain Expansion Strategy

Foreign-exchange markets are inherently global, operating across overlapping systems,
currencies, and regulatory jurisdictions. YourFX’s vision for on-chain FX mirrors this dynamic by
embracing interoperability and multi-chain deployment. The protocol’s long-term objective is to
provide a unified liquidity and settlement framework that spans multiple blockchain
environments while maintaining consistent pricing, risk controls, and compliance standards.

Strategic Rationale

A single-chain architecture cannot meet the needs of a global FX system. Liquidity, regulation,
and user concentration differ dramatically across ecosystems. A cross-chain design allows
YourFX to:

1. Capture Global Liquidity — Aggregate depth and capital from multiple blockchain
ecosystems.

2. Enhance Resilience — Reduce reliance on the technical or governance stability of any
one network.

3. Facilitate Local Compliance — Deploy region-specific instances that align with
jurisdictional standards and local stablecoin frameworks.

4. Broaden Market Reach — Serve both institutional and retail participants operating on
different blockchains.

This approach ensures that YourFX evolves alongside the broader digital-asset landscape
rather than being limited by a single platform’s constraints.

Architecture of Cross-Chain Connectivity

YourFX employs a modular interoperability framework that enables seamless coordination
between protocol instances on multiple blockchains. The framework uses verified message
passing, synchronized oracles, and liquidity routing to maintain parity across networks.

Core Components

e Message Router: Handles authenticated cross-chain communication, transmitting trade
data, collateral updates, and governance decisions.



Liquidity Portals: Allow capital providers to supply liquidity once and deploy it across
supported chains through synthetic or wrapped representations.

Cross-Chain Oracle Layer: Maintains synchronized FX rates and benchmarks across
all chains to ensure consistent pricing.

Settlement Gateway: Reconciles cross-chain positions and ensures global accounting
integrity for margin, exposure, and P&L.

Each component is modular and blockchain-agnostic, allowing YourFX to integrate with various
interoperability standards such as IBC, LayerZero, or Wormhole without structural modification.

Phased Deployment Plan

YourFX’s expansion will follow a structured sequence designed to minimize risk and ensure
compatibility across environments:

1.

Phase | — Core Network Launch
Initial deployment on the blockchain selected for the best combination of throughput,
stablecoin depth, and institutional readiness.

Phase Il - Parallel Deployment
Launch of additional protocol instances on complementary blockchains to broaden
access and regional participation.

Phase Ill - Unified Liquidity Layer
Integration of liquidity portals and synthetic representations that link all active
deployments into a single cross-chain liquidity system.

Phase IV — Global Settlement Network

Introduction of a settlement hub that synchronizes exposure, collateral, and accounting
across all YourFX instances, effectively forming a globally connected on-chain FX
network.

Each deployment phase will include full audits, stress testing, and oracle simulations to verify
interoperability and data consistency.

Liquidity Synchronization

Maintaining consistent liquidity and pricing across chains is essential for institutional trust.
YourFX achieves this through virtual liquidity routing and synthetic asset representations:



e Virtual Liquidity Tokens (vLTs): Represent proportional ownership of liquidity staked
on another chain, allowing pooled liquidity to appear unified without duplication.

e Synchronized Pool Accounting: Tracks utilization, yields, and fees globally, ensuring
that liquidity providers receive equitable returns regardless of where their assets are
deployed.

e Cross-Chain Price Alignment: Oracle data ensures that identical FX pairs maintain
synchronized pricing across all networks, preventing arbitrage distortions.

This architecture makes liquidity fungible and responsive, eliminating the fragmentation that
typically occurs in multi-chain ecosystems.

Security and Verification

All cross-chain operations are secured through authenticated message verification, multi-signer
attestations, and on-chain proofs. Key safeguards include:

o Merkle-based State Proofs: Used to validate cross-chain transactions without reliance
on centralized relayers.

e Watchtower Nodes: Continuously monitor message traffic and verify settlement integrity
across chains.

e Fallback Mechanisms: Temporary suspension of cross-chain transfers if discrepancies
or oracle desynchronization are detected.

Every cross-chain action is auditable, timestamped, and anchored to a verifiable source chain to
ensure transparency and trust.

Governance Coordination

Cross-chain governance operates through a federated model. Local protocol instances can
manage operational parameters such as liquidity incentives or fee ratios, while a Global
Governance Council oversees universal parameters including risk thresholds, oracle
configurations, and settlement standards.

This dual structure ensures flexibility for regional optimization while preserving protocol
uniformity and brand integrity.

Long-Term Vision



The ultimate goal of YourFX’s cross-chain strategy is to create a globally connected on-chain
FX network, where liquidity and pricing flow freely between ecosystems. This model positions
YourFX as the foundational infrastructure for decentralized currency exchange — bridging the
gap between regional blockchain economies and the broader global financial system.

Institutional Integration & Partnerships

YourFX is designed from inception to meet the performance, compliance, and connectivity
standards of professional market participants. Institutional integration is central to its roadmap
— ensuring that banks, funds, fintech firms, and regulated asset managers can access on-chain
FX markets without compromising operational security or regulatory alignment.

Institutional Objectives
YourFX’s institutional framework is built around three priorities:

1. Access: Seamless onboarding for licensed entities via compliant APIs, custodial
integrations, and permissioned pools.

2. Transparency: Verifiable on-chain reporting, position visibility, and auditability.

3. Efficiency: Settlement and collateralization mechanisms designed to reduce operational
friction and counterparty risk.

These pillars allow institutions to interact with blockchain markets using infrastructure that
mirrors traditional financial standards.

Integration Pathways
Institutional participants can connect to YourFX through several standardized channels:

e API and FIX Connectivity: Enables direct market access, order routing, and automated
trading via enterprise systems.

e Custodial Integration: Allows execution and settlement from regulated custodians,
maintaining asset segregation and compliance oversight.

e White-Label Platforms: Brokerages and fintech providers can deploy branded versions
of YourFX interfaces, leveraging the protocol’s liquidity and settlement engine while
maintaining client relationships.



e Enterprise Reporting Suite: Provides daily reconciliation, P&L reporting, and
proof-of-reserve verification for fund administrators and auditors.

These pathways are supported by modular SDKs and documentation designed to meet
enterprise security and IT standards.

Partnership Model

YourFX’s partnership model focuses on ecosystem synergies rather than simple integration. The
protocol seeks collaborations across four categories:

1. Stablecoin Issuers: To ensure availability and redemption liquidity of fiat-backed
currencies across key regions.

2. Custodians and Trustees: To provide compliant asset storage and settlement
infrastructure.

3. Liquidity Providers & Market Makers: To strengthen market depth, reduce slippage,
and enhance price stability.

4. Fintech & API Platforms: To expand distribution through neobanks, trading terminals,
and DeFi aggregators.

Partnership agreements are structured with shared incentives — such as revenue participation,
co-branded liquidity programs, or institutional staking arrangements — to align interests over the
long term.

Compliance & Risk Alignment

Institutional adoption requires rigorous adherence to financial standards. YourFX integrates
optional KYC modules, AML monitoring interfaces, and jurisdictional access controls for
regulated entities.

e Regulated Access Pools: Dedicated pools where only verified institutional
counterparties can provide or utilize liquidity.

e Transaction Screening: Integration with compliance providers for on-chain AML and
sanctions filtering.



e Periodic Attestations: Custodians and liquidity partners may issue proof-of-reserve or
compliance attestations anchored to the blockchain.

These measures allow institutions to meet internal and external audit requirements without
limiting access for non-regulated participants operating in open pools.

Strategic Partnership Objectives
YourFX’s near-term partnership initiatives include:

e Expanding collaborations with major stablecoin issuers across USD, EUR, GBP, JPY,
and CHF denominations.

e Establishing relationships with licensed custodians in the U.S., EU, and APAC regions.

e Partnering with institutional liquidity desks and market makers to deepen pricing
efficiency.

e Working with fintech aggregators to embed on-chain FX markets into consumer and

enterprise applications.

Long-term partnerships will focus on integrating tokenized treasuries, real-world asset markets,
and blockchain-based payment corridors into the YourFX trading ecosystem.

Institutional Governance Participation

Institutions may participate directly in protocol governance through verified accounts or
delegated representatives. Voting rights, if implemented, will be weighted based on liquidity
contribution, verified identity, and tenure, ensuring that governance reflects both capital
commitment and operational expertise.

This structure promotes responsible participation while preserving transparency and
decentralization.

Outcome



By combining robust APIs, custodial integration, and compliance-ready access controls, YourFX
establishes an on-chain venue capable of bridging traditional FX institutions with decentralized
infrastructure. These integrations not only drive liquidity and adoption but also legitimize
on-chain currency markets as an institutional-grade financial layer.

Legal Structure & Regulatory Positioning

YourFX is built with an institutional mindset — one that prioritizes legal clarity, regulatory
alignment, and transparent governance. While the protocol itself operates through decentralized
smart contracts, its supporting legal and administrative framework ensures compliance with
applicable laws and provides confidence to institutional users, regulators, and partners.

Legal Entity Framework

YourFX will be administered through a Foundation Entity formed in a jurisdiction favorable to
open-source financial infrastructure (such as Switzerland, Singapore, or the Cayman Islands).
The foundation’s mandate will include:

e Stewardship of protocol governance and intellectual property.
e Oversight of treasury management and operational reserves.
e Coordination of audits, compliance reviews, and regulatory communication.
e Appointment and oversight of technical development partners.
The foundation structure ensures separation between the open-source protocol and the

operational or commercial functions supporting it. This division preserves decentralization while
enabling lawful coordination with external institutions and regulators.

Regulatory Philosophy

YourFX is designed to operate in compliance with, not outside of, financial regulation. The
protocol incorporates the following principles into its design and operations:

1. Neutral Infrastructure: The protocol itself does not custody client funds or issue
regulated instruments; it provides the settlement and liquidity logic that third-party



participants use.

2. Transparency by Design: All transactions, fees, and collateral movements are publicly
verifiable on-chain, eliminating hidden counterparty or reporting risk.

3. Jurisdictional Modularity: The system allows specific features (such as permissioned
pools or KYC gateways) to be activated where required by law, without imposing
restrictions globally.

4. Open Participation: Retail and institutional participants can operate under the same
smart contract codebase, with compliance obligations applied only where legally
necessary.

This approach ensures that the YourFX protocol remains adaptable as regulatory frameworks
for digital assets evolve globally.

Regulatory Classification

While final classification will depend on jurisdictional interpretation, YourFX is structured to avoid
being categorized as a centralized exchange, broker-dealer, or money service business. Key
distinctions include:

e Non-Custodial Architecture: All user assets remain under the participant’s control; no
centralized custody occurs.

e Peer-to-Pool Market Model: The protocol facilitates transactions between users and
liquidity pools, not between counterparties under a brokerage model.

e Transparent Settlement: Trades are executed and finalized through automated smart
contracts without discretionary intermediaries.

Accordingly, YourFX functions as decentralized financial infrastructure, not as a regulated
financial intermediary.

Jurisdictional Considerations



The Foundation will assess deployment jurisdictions based on four key criteria:

1.

Regulatory Maturity: Preference for regions with established digital-asset guidelines
(e.g., EU MiCA, MAS in Singapore, or Swiss DLT frameworks).

Stablecoin Frameworks: Jurisdictions that recognize fiat-backed stablecoins as
regulated electronic money instruments.

Operational Flexibility: Ability to maintain open-source operations without imposing
restrictive licensing obligations on contributors.

Global Accessibility: Legal conditions supporting international participation and
cross-border financial collaboration.

By choosing jurisdictions with favorable regulatory clarity, YourFX can maintain both
decentralization and institutional legitimacy.

Compliance Partnerships

The Foundation will engage specialized service providers to support compliance, including:

Legal Counsel: Multi-jurisdictional firms experienced in digital-asset and securities
regulation.

Compliance Technology Providers: For transaction monitoring, address screening,
and KYC verification where required.

Auditors & Reporting Firms: To perform financial, code, and process audits, issuing
public attestations on solvency and system integrity.

Partnerships with established institutions will enhance regulatory trust and streamline future
licensing or registration efforts if needed.

Risk Disclosure & Legal Transparency

All user interactions with the protocol will be governed by transparent, open-source smart
contracts and accompanying documentation, including:



e Terms of Use: Outlining the nature of non-custodial interaction and associated risks.

e Risk Disclosure Statements: Detailing market, liquidity, and technical risks inherent to
leveraged FX trading.

e Governance Charter: Defining how protocol decisions are made, recorded, and
published on-chain.

This documentation will be published under a permissive open-source license and maintained
by the Foundation to ensure continuous accessibility and compliance.

Regulatory Engagement Roadmap

YourFX intends to maintain a proactive dialogue with regulators and financial authorities. The
Foundation will establish an Advisory Committee on Compliance and Market Integrity,
composed of experts from legal, regulatory, and financial backgrounds.

Initial priorities include:

e Aligning with the EU’s MiCA and FATF travel-rule frameworks.

e Developing a template for voluntary reporting and audit integration.

e Exploring potential registration under digital-asset or sandbox regimes where applicable.
Over time, the Foundation will seek to serve as a model for responsible decentralized FX

infrastructure — demonstrating how permissionless systems can meet institutional and
regulatory expectations.
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